The Clean Development Mechanism (CDM) is the Kyoto Protocol mechanism. The Mechanism has two main objectives; to assist Annex I Parties to cost-effectively fulfil part of their emission reduction targets under the Kyoto Protocol, and to help non-Annex I Parties in achieving sustainable development. When the CDM entered into force on 16 February 2005, its implemented projects, in non-Annex 1 developing countries, created certified emission reductions (CERs). So the project participants can sell to Annex I Parties to help them meet their Kyoto Protocol targets, they can also provide complementary benefits to non-Annex I Parties such as new investment, climate friendly technology transfer and know-how, skills development, employment..etc Based on the literature review, none of the studies assessed the clean development mechanism from the point of comparative benchmarking anaylsis between several countries. Most of the studies focused solely on the carbon climate and its economics away from the overall country business climate, competition and investment policies. Attrating foreign direct investments , even for environmental purposes , is an economic activity and there is a need to assess and test how to integrate the promotional activities for environmental projects into the country investment promotion strategy.
This study was conducted in order to propose a model and action plan to benefit from the clean development mechanism in order to attract foreign direct investment to Egypt. To be able to gather the necessary data, the researcher utilized descriptive method using both qualitative and quantitative approaches. Herein the chosen responded governmental officials were selected from the assigned Egyptian ministries responsible for investment and environmental affairs. Structured interviews was the research method used for data gathering to evaluate the challenges that facing the inclusion of clean development mechanism within Egypt's investment opportunities, and to reach out the potential sector and targeted foreign countries to invest in Egypt's CDM projects. The compiled values and statistical analysis utilized the official data released from the UNFCCC secretariat along with the official investment data of Egyptian General Authority for Investments and Free Zones and the official reports of related global indicators.
The results of the study may help the decesion maker to integrate more the environmental projects into the investment policies. Despite the uncertainity that might shape the future of CDM, the researcher would like to stress on the need to capitalize on CDM benfits and to learn from the other peer developing countries experience. The proposed model may be used as a catalyst towards more integration of the CDM framework into the country investment climate and doing business activities. Financial transfers are to reach US $100bn by 2020, much of which will come directly from government budgets. Development finance means that governments, not the market decide where best to allocate capital. This may increase equity of climate finance flows, but not efficiency. This trade-off can be better managed if markets provide the right signals for capital allocation (Martin S. & Tanya W. 2014 ) .
RESEARCH PROBLEM
As the Clean Development Mechanism (CDM) has evolved, it has become clear that it provides developed and developing countries with opportunities. The former can hope for a cheap way to meet their obligations under the Kyoto Protocol, whilst the latter see the CDM as a tool for promoting sustainable development and technology transfers. Despite these high hopes, there are doubts surrounding the CDM. So is the main problem of this study on the attempt to figure out how to use clean development mechanism to attract foreign direct Investments. As there is no linear relationship between the clean development mechanism and the investment consolidation activities. The research aimed to assess the relation between the Clean Development Mechanism and Foreign Direct Investments and to reach a proposed model for Egypt to use CDM to attract FDI.
HYPOTHESIS
1. If the country has better economic and environmental performance, then it will attract more Clean Development Mechanism projects.
2. If the country lacks incentives and investment guarantees, then it will not host Clean Development Mechanism projects.
3. If the country suffers from the absence of sources of funding and the high risks of investors' confidence, then it will host limited number of Clean Development Mechanism projects.
for industrial purposes is limited, then it will be unqualified to establish environmentally friendly industry. 
RESEARCH OBJECTIVES

METHODOLOGY
This study was conducted in order to propose a model and action plan to benefit from the clean development mechanism in order to attract foreign direct investment to Egypt.To be able to gather the necessary data, the researcher utilized descriptive method using both qualitative and quantitative approaches.Herein the chosen responded governmental officials were selected from the assigned Egyptian ministries responsible for investment and environmental affairs. Structured interviews was the research method used for data gathering to evaluate the challenges that facing the inclusion of clean development mechanism within Egypt's investment opportunities, and to reach out the potential sector and targeted foreign countries to invest in The credibility of the findings, proposed statistical model, suggested action plan, and conclusions extensively depend on the quality of research design, data collection, data management, and data analysis.
Unit of Analysis:
Egypt, China, India, Brazil, and South Africa are the units of analysis of the research. China, India, Brazil, and South Africa are the Key non-annex 1 developing countries of Kyoto Protocol, which forms more than 80% of the CDM market (CDM fact sheet, UNFCCC), and prominent emerging economies.
Data Analysis:
The 
Description of the variables:
The statistical analysis contains 4 main sections one for each hypothesis.
Inside each section, the researcher described and made the following; The suggested variables to test this hypothesis, Descriptive statistics for these variables in each country, Bivariate relations between the variables, and
Proposal of the suggested statistical model. 2. The five most important industries your agency specifically targets with respect to low-carbon foreign investments and the importance of technology transfer for these industries:
Variables of each
Level of Importance Target Industries
Extremely heavily to environmental pollution. This concern needs to be addressed to transfer it to Environmental opportunity to tackle environmentally friend projects in the following industries fertilizers, cement, and steel.
4. There is a crucial need for Egypt to secure sustainable financial sources to finance CDM projects and environmental protection projects in general.
Till July 2011, There were 25 projects seeking finance in Waste, Industry, Fuel Switching, Energy Efficiency sectors. The action plan includes:
Step one:
The development of a nation wide CDM Business survey in collaboration with the Egyptian Business Associations and Federation of Industries: The purpose of the survey is to use as a tool for scouting activities.
Step Two: Scouting for potential CDM projects in the market: based on the result of the previous step, Collaboration between the key stakeholders including the business entities with the purpose of scouting for CDM projects within the industry sector; Decision has to be taken GAFI to use the results of developed survey in scouting for potential CDM projects within the Egyptian free zones and industrial zones.
Awareness of the CDM concept and importance of application will be accompanying the scouting activities undertaken during this step.
Step three:
Based on the results of the Section 3 of this part of the study, the researcher suggested list of potential targeted countries and sectors. In this step, it is recommended to target these countries for the sake of promotion of the selected eligible projects to: This step to be performed by the GAFI in collaboration with the Egyptian DNA.
CONCLUSION
In light of our own experience in the field of CDM, the researcher can conclude that for the use of CDM to attract FDI is a cooperative model; individual or separate efforts will not lead to improvements. In this regard, it is important to build deep and comprehensive model of cooperation between investment and environment related governmental entities in Egypt to improve the economic benefits of carbon:
 Awareness and capacity building efforts to potential CDM companies on the importance of applying the CDM concept is very important. On the other hand, official talks and dialogue with Egypt's top investment partners need to established and to address the following:  Funds allocated for the mitigation of the green house gas effect should give more priority to most affected sector.
 To reap the benefits of investments available in the CDM field a less timeconsuming registration process should be taken into consideration as the current one could take 18 months.
 Allocating more funds on scientific studies assessing the negative effect of global worming on each individual developing country, in order to highlight future potential investment field or even potential business in danger. 
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